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1. What is the law of demand? Describe the difference between a change along a demand curve 

and a shift of the demand curve. 

2. What do you understand by fiscal policy and monetary policy?    

3. What is market failure? What are the causes behind it? 

4. How does market failure contribute to income inequality? Analyze critically. 

Assignment # 1 MGD 2306 



Note: Submit your assignment to the Coordinator of the Study Center you are attached with. 
 

SSA/MGD 2306_232 Page # 2 

 

 
Bangladesh Open University 

PGDM Program 
Semester: 232 (2nd Level) 

Micoreconomics)    

 ( A4 ) 

 

 

 

 
 
 

ENGLISH VERSION 
 

Due on: 14 November, 2025 

(Assignment script is to be presented in the student’s own handwriting and A4 size white paper) 
 
1. What is externality? Give two examples each of positive and negative externality. 
  
2. How can Marginal Physical Product (MPP) be derived from total production? Explain 

with an example. 
  
3. What is production cost? How is short-run cost different from long-run cost? Explain 

with diagram. 
  
4. What is a monopoly market? How is price determined in such a market? Explain with 

diagram. 
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