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ENGLISH VERSION 
 

 Due on: 17 October 2025 
 

1. (a) Differentiate between financial accounting and management accounting based on 
objectives, users, and reporting formats. 

 (b) What are the major branches of accounting? Describe each with suitable examples. 
 (c) Who are the primary users of accounting information? Explain how their needs differ. 
   

2. (a) Discuss in detail the classification of costs based on their behavior. Why is it important to 
classify costs in multiple ways, and how does it support effective planning, control, and 
decision-making? 

 (b)  From the following information, prepare a comprehensive cost sheet for the month ended 
June 30,  

 Opening stock of raw materials: Tk 10,000 
 Purchases of raw materials: Tk 40,000 
 Carriage inward: Tk 1,000 
 Closing stock of raw materials: Tk 8,000 
 Direct wages: Tk 25,000 
 Factory rent: Tk 5,000 
 Depreciation of machinery: Tk 2,000 
 Opening work-in-progress: Tk 4,000 
 Closing work-in-progress: Tk 6,000 
 Administrative overheads: Tk 8,000 
 Opening finished goods: Tk 7,000 
 Closing finished goods: Tk 9,000 
 Selling and distribution expenses: Tk 5,000 
 Units sold: 4,000 
 Selling price per unit: Tk 30 

 
3.  A contractor began a construction contract on January 1, 2024. The following expenses 

were incurred up to December 31, 2024: 
 Materials: Tk 300,000 
 Wages paid: Tk 200,000 
 General overheads: Tk 20,000 
 Plant purchased and used on site: Tk 100,000 (Depreciated @ 10%) 
 Materials returned to store: Tk 10,000 
 Materials damaged at site (not usable): Tk 5,000 
 Work certified by engineer: Tk 500,000 
 Work uncertified: Tk 20,000 
 Cash received from contractee: 80% of work certified 

Required: 
a) Prepare the Contract Account for the year ended December 31, 2024. 
b) Calculate the Notional Profit and show how much profit should be transferred to the 
Profit & Loss A/c, assuming the contract is 75% complete. 
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ENGLISH VERSION 
 

  Due on: 14 November 2025 
 

1. A company has the following data for its production process for the month of June: 
Opening Work-in-Process (WIP): 
8,000 units (60% complete for materials, 40% complete for conversion) 
Material cost: 40,000 
Conversion cost: 20,000 
Units started during the month: 32,000 units 
Costs added during the month: 

o Materials: 1,12,000 
o Conversion: 64,000 

Closing WIP: 12,000 units (80% complete for materials, 30% complete for conversion) 
Units completed and transferred out: 28,000 units 
Requirements: 

1. Prepare a cost of production report, including: 
o Equivalent units 
o Cost per equivalent unit 
o Cost of completed units 
o Cost of closing WIP 

 
2. A manufacturing company produces and sells a single product. The following data is available 

for the month of July: 
 Selling price per unit: BDT 250 
 Variable cost per unit: BDT 150 
 Total fixed cost: BDT 600,000 
 Expected sales volume: 10,000 units 
 Target net profit: BDT 150,000 

Requirements: 
1. Calculate the break-even point in units and in taka. 
2. Compute the contribution margin per unit and the contribution margin ratio. 
3. Determine the required sales (units and taka) to achieve the target profit. 
4. If the variable cost per unit increases by 10% and fixed costs increase by BDT 50,000, 

recalculate: 
o Break-even point 
o Required sales to earn BDT 150,000 profit. 
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3. A company manufactures a single product. The standard cost per unit is as follows: 

 Direct materials: BDT 50 
 Direct labor: BDT 30 
 Variable manufacturing overhead: BDT 20 
 Fixed manufacturing overhead (based on normal production of 10,000 units/year): 

BDT 40 
During the year: 

 Units produced: 12,000 
 Units sold: 9,000 
 Fixed manufacturing overhead incurred: BDT 400,000 
 Selling price per unit: BDT 180 
 Selling and administrative expenses: 

o Variable: BDT 10 per unit sold 
o Fixed: BDT 150,000 

Requirements: 
1. Prepare an income statement using the Absorption Costing Method. 
2. Prepare an income statement using the Variable Costing Method. 

 

 


