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1. Suppose a company fails to maintain its routine financial functions properly. What 

problems might arise even if its managerial functions are strong? 

2. Compare profit maximization and wealth maximization based on (a) time horizon, (b) risk 
consideration, and (c) sustainability. 

3. As a financial advisor, what advice would you give to your client in a commercial bank 
applying 10% compounded annually or semi-annually? 

4. What will be the Terminal value of Tk. 10,000 invested today at 8% after 4 years? If (a) 
compounded annually (b) compounded semi-annually (c) compounded monthly. 

5. Suppose you deposited Tk. 40,000 in fixed deposit in Sonali Bank at 10% compound 
interest for 7 years. From 7 years to the next 7 years, what amount of money is withdrawn 
from the bank every year, the amount of deposit will be zero (0). Interest rate will be 10% 
for next 7 years also. 

6. How many factors are considered in the assessment model? What are the factors to 
consider? 

7. A company is considering investing in a project that requires an initial investment of 
50,000 Tk. The company’s cost of capital is 10%. In this project the minimum accepted 
payback is 4 years.  The project is expected to generate the following cash flows over the 
next 5 years: 

Year 1 2 3 4 5 
Cash Flow (Tk) 10,000 12,000 15,000 18,000 20,000 

Tasks: 

i. Calculate the Payback Period, Net Present Value (NPV), Internal Rate of Return 
(IRR)   of the project. 

ii. Based on your calculations, should the company accept the project? 
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1. How many factors are considered in the assessment model? What are the factors to 

consider? 

2. Company Y Ltd. will issue equity shares of Tk. 100 each. The flotation cost (issue cost) is 
10% of the face value per share. From past records, it is observed that the company’s 
dividends grow at an average rate of 5%. If the last dividend paid by the company was Tk. 
5.00, what will be the cost of the issued share? 

3. What do you mean by optimal capital structure? Explain the assumptions of capital 
structure theory? 

4.  ABC Ltd. is evaluating its capital structure and wants to calculate its Weighted Average 
Cost of Capital (WACC. Corporate tax rate is 30%. The company has the following 
financial details: 

Component Market Value (Taka) Cost (%) 
Equity (E) 500,000 12% 
Debt (D) 300,000 8% 

Calculate the WACC for ABC Ltd.  

5. 'The less debt a firm uses in its capital structure, the greater the flexibility of its capital 
structure.' Evaluate the logic of the statement. 

6. Discuss the importance of dividend policy to a financial manager. Discuss different types of 
dividend policy. 

7. Mention and explain the problems of financial management in Bangladesh 
 
 


